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On 8 May 2016 the Greek Parliament approved Law 4387/2016 (Official Government 
Gazette FEK A’ 85/12.5.2016). You may find below a summary of the most important 
changes introduced in personal income taxation:

New progressive income tax scale for salary income, pension income, freelancer income and 
agricultural income earned as of fiscal year 2016 and onwards.

►	 The new law introduces a new progressive tax scale for individuals with salary 
income and pension income, as follows:

Income	band	
(€)

Income	tax	
rate	(%)

Tax	per	
income	
band	(€)

Total	taxable	
income	(€)

Total	tax	
payable	(€)

20,000 22% 4,400 20,000 4,400
10,000 29% 2,900 30,000 7,300
10,000 37% 3,700 40,000 11,000
Higher	 45%



2 |  Tax Alert − May 2016

Income	band	
(€)

Solidarity	tax	rate	
(%)

Solidarity	tax	
per	income	
band	(€)

Total	taxable	
income	(€)

Total	solidarity	
tax	(€)

12,000 0 0 12,000 0
8,000 2.20% 176 20,000 176
10,000 5% 500 30.000 676
10,000 6.50% 650 40,000 1,326
25,000 7.50% 1,875 65,000 3,201
155,000 9% 13,950 220,000 17,151
Higher 10%

► Freelancer income is also taxed according to the above progressive tax scale after 
being accumulated with any salary or pension income of the individual.

►			The same progressive tax scale applies also on the taxation of personal agricultural 
income, but this is taxed separately and is not accumulated with other income and 
is, therefore, taxed exhaustively.  

► A tax allowance on the tax amounts resulting from application of the above tax 
scale is provided if the respective income is salary income or pension income 
or personal agricultural income. However, no such tax allowance is provided in 
connection to freelancer income. 

► Not only is the tax allowance amount connected with the total taxable income 
declared, but also depends on whether the taxpayer individual has one or more 
dependent children. 

► In particular, when the above taxable income does not exceed the €20,000 
threshold, then the above tax allowance is set at a) €1,900 for a taxpayer 
individual with no dependent children, b) €1,950 for a taxpayer individual with one 
dependent child, c) €2,000 for a taxpayer individual with two dependent children 
and d) €2,100 for a taxpayer individual with three or more dependent children. 

► Where the tax amount originally calculated by application of the above tax scale is 
lower than the tax allowance available for this level of income, the amount of the 
tax allowance is equally reduced/ adjusted. 

► Where the above taxable amount exceeds the €20,000 threshold, then according 
to the text of the tax bill the tax allowance is reduced by €10 for each additional 
€1,000 of taxable income. 

► Where the taxpayer earns salary income and pension income together with 
personal agricultural income, the above tax allowance will be provided only once 
and will be calculated on the aggregate income.

► Where the taxpayer earns salary income and pension income or personal 
agricultural income, as well as taxable income from other sources, the above tax 
allowance will be provided only on the part of the respective income that derives 
from salaries or pensions or personal agricultural income. 

►	Solidarity tax provisions are incorporated into the Greek Income Tax Code      
(article 43 A).

►			The new law introduces new solidarity tax rates, which are not flat, but are applied 
progressively per income band as follows:

New (progressive) solidarity tax rates for income earned in tax year 2016 and 
onwards 
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Real	estate	
income	band	
(€)

Real	estate	
income	tax	rate	
(%)

Tax	per	
income	band	
(€)

Total	taxable	
real	estate	
income	(€)

Total	tax	(€)

12,000 15% 1,800 12,000 1,800
23,000 35% 8,050 35,000 9,850
Higher 45%

►	Solidarity tax withholdings on salaries and pensions will 
follow the above progressive solidarity tax scale with 
immediate effect as of the entry of the new law into 
force i.e. as of the date of its publication with the Official 
Government Gazette (FEK A 85/12.5.2016).

     Taxation of capital income 

►	The tax rate on dividend income has been increased from 
10% to 15%. This is effective for dividend income earned in 
tax year 2016 and onwards. The same rate (15%) applies 
also for dividend tax withholding purposes.

►			Real estate income earned as of tax year 2016 and 
onwards is taxed finally on the basis of the following 
progressive tax scale: 

      Remobilizing of inactive private vehicles

►			The new law introduces for the first time the possibility to 
retrieve a private vehicle’s or car’s or motorcycle’s license 
plates by paying within 2016 a part of the circulation fees 
pertaining to the respective fiscal year of last circulation in 
order to be eligible to use the vehicle for a part of the year
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